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TREASURY DEPARTMENT. 

Bureau of Internal Revenue. % 

(T. D. 4758) 

Drawback on Distilled Spirits Bottled Especially for 

Export 

To District Supervisors, and Others Concerned: 

Pursuant to Section 313 (d) of the Tariff Act of 1930, 
as amended, (U. S. C., 1934 ed., Sup. n, title 19, sec. 
1313 (d)), Section 313 (i) (3) of the Tariff Act of 1930, as 
amended. (U. S. C.. 1934 ed., Sup. n, title 19. sec. 1313 <!)), 
and to Sec. 309 (b) of the Tariff Act of 1930, (U. S. C., 
1934 ed., title 19, sec. 1309 (b)), the following regulations 
are prescribed for the bottling especially for export, of 
distilled spirits manufactured or produced in the United 
States, on which an internal revenue tax has been paid, 
and for the allowance, upon the exportation thereof, of a 
drawback equal in amount to the tax found to have been 
paid thereon: 

Paragraph 1 (a). An exportation is a severance of goods 
from the mass of things belonging to this country with 
the intention of uniting them to the mass of things belong¬ 
ing to some foreign country. (Art. 1253, Customs Regula¬ 
tions, 1931. 1 ) The export character of any shipment will be 
determined by the intention with which it is made. The 
shipment assumes an export character only when destined 
for use in a foreign country. 

(b) The law provides that articles of domestic manufac¬ 
ture or production laden as supplies upon the following 
vessels shall be considered to be exported within the mean¬ 
ing of the drawback provisions of the Tariff Act of 1930, 
but no such article shall be landed at any port or place in 
the United States or in any of its possessions: vessels of war, 
in ports of the United States, of any nation which may 
reciprocate such privilege toward the vessels of war of the 
United States in its ports; and vessels of the United States 
employed in the fi s h eries or in the whaling business, or 
actually engaged in foreign trade or trade between the 
Atlantic and Pacific ports of the United States or between 
the United States and any of its possessions. 

bottling especially for export 

Par. 2. Persons who are authorized to bottle distilled spirits 
under the provisions of the Federal Alcohol Administration 
Act, may bottle especially for export with benefit of draw¬ 
back, such spirits manufactured or produced in the United 
States and on which an internal revenue tax has been paid. 

Par. 3. The provisions of Treasury Decision 4561 and Regu¬ 
lations 15, in so far as they are applicable and not incon¬ 
sistent with the provisions of these regulations, shall govern 
the bottling of distilled spirits to be exported with benefit 
of drawback. 

Par. 4. Every authorized person desiring to bottle tax-paid 
distilled spirits especially for export with benefit of drawback 


1 See Article 1267. Customs Regulations of 1937, 2 P. R. 2017 (DI). 


must provide in his bottling plant one or more bottling tanks 
so constructed that every inlet, outlet, or other necessary 
opening therein which would afford access to the contents 
may be closed and locked with Government locks. Every 
such tank installed in such bottling plant must conform in 
other respects with the requirements of Treasury Decision 
4561 and Regulations 15. Where plants are equipped with 
bottling tanks constructed as prescribed herein, separate 
bottling tanks for bottling spirits especially for export need 
not be provided. 

Par. 5. Every authorized person desiring to bottle tax-paid 
distilled spirits especially for export with benefit of draw¬ 
back, must also provide at his bottling plant a separate room 
suitable for the storage of such bottled spirits pending re¬ 
moval thereof from the bottling plant for exportation. The 
room must be securely constructed of substantial material. 
All windows, doors, or other openings must be so constructed 
that they may be securely locked or fastened from the in¬ 
side, except the entrance door, which must be so constructed 
that it may be securely locked from the outside with a 
Government seal lock. The room so provided shall not be 
used for other purposes while the same is being used for 
the storage of distilled spirits bottled especially for export. 
The room must remain locked at all times when such dis¬ 
tilled spirits are stored therein, except when necessary to be 
open for the deposit or removal of spirits. The key to the 
Government lock will be in the custody of the Government 
officer assigned to the bottling plant. If no officer is regu¬ 
larly assigned to the bottling plant, the key will be retained 
in the custody of the District Supervisor or other Govern¬ 
ment officer designated by him. 

Par. 6. Every storage room and every bottling tank so 
provided at a bottling plant shall be subject to approval by 
the District Supervisor. Every person desiring to secure the 
approval of such a storage room or bottling tank at his 
bottling plant shall file application therefor in triplicate 
with the District Supervisor, except that a rectifier adding 
such a storage room to his rectifying plant or such a bottling 
tank to his equipment shall file in lieu of such application a 
notice on Form 27B or report in triplicate, which notice or 
report shall, after inspection of the premises, be disposed of 
in accordance with the provisions of Regulations 15. The 
application shall include a full and complete description of 
the bottling tank and storage room. If the District Super¬ 
visor finds, upon inspection of the premises, that the bottling 
tank and the storage room are correctly described in the ap¬ 
plication and meet the requirements of the regulations, he 
will indorse his approval on the application. One copy of the 
application, together with a copy of the inspection report 
attached, will be forwarded to the Commissioner, one copy 
of the application will be forwarded to the bottler and the 
remaining copy will be retained by the District Supervisor. 
If the application is disapproved by the District Supervisor, 
he will indorse his disapproval thereon, and return two copies 
to the applicant with a statement of the reasons for such 
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disapproval. The District Supervisor will retain the remain¬ 
ing copy. 

BOTTLING WITHOUT RECTIFICATION 

Par. 7. When rectification is not involved, the bottler shall 
prepare a separate application on Form 230, in duplicate 
for each lot of spirits to be dumped and bottled for exporta¬ 
tion with benefit of drawback. The bottler shall insert in 
each copy of Form 230, after the description of the packages, 
a notice of intention as follows: 

The above-described spirits are to be bottled for--- 

(Name and 

_especially for export with benefit of drawback. 

address of exporter) 

Par. 8. Both copies of Form 230 shall be forwarded by the 
bottler to the District Supervisor for approval. The dis¬ 
trict Supervisor will, upon approval of the form, forward 
both copies to the Government officer on duty at the bottler’s 
plant. If no Government officer is on duty at the plant, the 
Supervisor will assign an officer to make the required ex¬ 
aminations and inspections, and to supervise the dumping, 
bottling, casing and marking of the spirits. 

Par. 9. The Government officer supervising such opera¬ 
tions at the bottling plant will inspect the packages to be 
dumped and satisfy himself that the contents of each are 
as described by the bottler on Form 230, and were properly 
tax-paid. The officer will then execute his certificate to 
that effeci on Form 230, unless such certificate was. as in 
the case of bottling at rectifying plants, executed before the 
form was submitted to the District Supervisor. Both copies 
of the form will be delivered by the officer to the bottler, 
who will proceed with the bottling operations. Before the 


spirits are transferred to the bottling tank, the officer will see 
that the tank is empty and the outlet thereof closed and 
locked. When the spirits have been transferred to the tank, 
the officer will lock the inlet, and when the bottling is to 
begin, he will unlock he outlet. Upon completion of the 
bottling the officer will, except in the case of bottling at rec¬ 
tifying plants, where the procedure prescribed in Regulations 
15 will be followed, unlock both the inlet and oulet of the 
tank pending further use of such tank for bottling espe¬ 
cially for export. The spirits shall be dumped, bottled, cased, 
and marked under the immediate supervision of the Gov¬ 
ernment officer. The officer will verify the bottler’s certifi¬ 
cate on Form 230 of cases filled and initial such certificate 
in the space provided therefor. No strip stamps shall 
be affixed to spirits bottled especially for export. 

RECTIFICATION AND BOTTLING 

Par. 10. Rectifiers shall prepare a separate application on 
Form 122, in duplicate, for each lot of distilled spirits to be 
rectified before being bottled for exportation with benefit of 
drawback. The rectifier shall Insert in each copy of the 
form, after the description of the packages to be dumped for 
rectification, a notice of intention as follows: 

The above-described spirits will, after rectification, be bottled 

pursuant to approval on Form 237 for - 

(Name and address of 

_ especially for export with benefit of drawback. 

exporter) 

Par. 11. Both copies of Form 122 shall be forwarded by 
the rectifier to the District Supervisor for approval. The 
District Supervisor will, upon approval of Form 122, forward 
both copies of the form to the Government officer on duty at 
the rectifying plant. The Government officer will deliver 
both copies of Form 122 to the rectifier, and will supervise 
the dumping and rectification of the spirits and the transfer 
of the same to a bottling tank. The rectification shall be 
conducted separately from the rectification of spirits for 
other purposes, and immediately upon completion thereof 
the spirits shall be run into a bottling tank. 

Par. 12. When a rectifier manufactures distilled spirits to 
be bottled especially for export with benefit of drawback, by 
a process of rectification involving the mixing of imported 
spirits with spirits of domestic origin, he shall note on each 
copy of Form 122 the number of proof gallons of each such 
kind of spirits mixed together in each processing receptacle, 
and no further mixing of the spirits contained in any one 
receptacle with spirits contained in any other receptacle 
shall be made, unless a similar notation is made on Form 
122 and such further mixing is done under the immediate 
supervision of the Government officer. -When spirits so manu¬ 
factured by the use of imported spirits have been bottled and 
cased, the bottler shall note on Form 237 the percentage of 
imported spirits and the percentage of domestic spirits cal¬ 
culated on a proof gallon basis, used in manufacturing the 
spirits contained in each case. 

Par. 13. The rectifier shall make application on Form 237 
in quadruplicate to the Supervisor for permission to bottle 
the spirits. A notice of intention shall be inserted by the 
rectifier in each copy of Form 237 after the description of 
the spirits, as follows: 

The above-described spirits, rectified pursuant to Form 122 dated 

_ C _are to be bottled for- 

(Name and address of exporter) 
especially for export with benefit of drawback. 

The Supervisor will, after approval, return all copies of 
Form 237 to the rectifier, who shall, if the spirits are subject 
to rectification tax, forward all copies of the form to the 
Collector of Internal Revenue with remittance for the tax. 
The Collector will certify as to the payment of the rectifica¬ 
tion tax on each copy of Form 237, retain one copy for his 
files, and return the other three copies to the rectifier. Upon 
receipt of the copies of Form 237 from the Collector, or, in 
the case of spirits exempt from rectification tax. upon the 
receipt of the copies of such form from the District Super- 
| visor, the rectifier shall proceed to bottle the spirits. The 
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spirits shall be bottled, cased and marked under the imme¬ 
diate supervision of the Government officer. Upon comple¬ 
tion of the bottling and casing, and the execution on Form 237 
of the certificate of cases filled, the rectifier shall deliver one 
copy of the form to the Government officer and dispose of 
the other copies as in the case of spirits rectified for other 
purposes. 

Par. 14. Where distilled spirits intended to be bottled es¬ 
pecially for export are to be rectified by a person other than 
the bottler, the rectifier shall insert in each copy of Form 122 
after the description of the packages to be dumped, a notice 
of intention as follows: 

The above-described spirits will, after rectification, be packed 

and shipped to--- for bottling 

(Name and address of bottler) 
rspeclaUy for export. 

When the spirits have been rectified and packaged, the recti¬ 
fier shall insert in each copy of Form 237, before forwarding 
the same to the District Supervisor, a notice of intention as 
follows: 

The above-described spirits, rectified pursuant to Form 122 

dated__ are to be shipped to_ 

(Name and address 

_ for bottling especiaUy for export. 

of bottler) 

After the packages have been properly stamped, the recti¬ 
fier shall stencil or mark thereon, in addition to the other 
required marks or brands, the words, "To be bottled es¬ 
pecially for export.” If imported spirits are used in the 
rectifying process, the rectifier shall proceed in accordance 
with the provisions of Paragraph 12, notations being made 
on Form 122 and Form 237 similar to those required where 
spirits so manufactured are bottled by the rectifier. One 
copy of Form 237 shall, when completed, be delivered to the 
Government officer who supervised the operations. The 
officer will immediately forward the form .to the District 
Supervisor, who will, if the spirits are bottled in his district, 
forward the same to the Deputy Commissioner with the ex¬ 
porter’s claim for drawback, as provided in Paragraph 49. 
If the spirits are to be bottled in another district, the Dis¬ 
trict Supervisor will forward the form to the District Super¬ 
visor of such district for the same purpose. 

Par. 15. The bottling of distilled spirits especially for ex¬ 
port with benefit of drawback shall be conducted separately 
from the bottling of such spirits for other purposes. The 
spirits shall be immediately cased and marked as herein¬ 
after provided and deposited in the room provided for the 
storage of such spirits pending removal for exportation. 

CASING OF THE SPIRITS 

Par. 16. Cases for packaging distilled spirits bottled espe¬ 
cially for exportation with benefit of drawback may be con¬ 
structed of either wood or fibreboard. 

Par. 17. If the cases are constructed of wood, the outer 
side on which the Government marks are to be placed shall 
be dressed, and the top, bottom, and sides shall be of a 
thickness not less than one-half inch and the ends of a 
thickness not less than three-fourths inch. The corners of 
the cases shall be put together by the lock-corner or dove¬ 
tail method. The top, bottom, sides and ends of the cases 
must not consist of more than two pieces of wood each. 
When two pieces are used the same shall be tongued and 
grooved, glued, and fastened on the inside with not less than 
two metal corrugated fasteners. Each end piece must be 
mortised to the extent of half its thickness and the top and 
bottom of the case set therein. The sides must extend the 
full height of the end pieces. Cement coated nails of a size 
not less than fourpenny must be used. At least six such 
nails shall be driven through each end of the top and bottom 
pieces into the end piece; at least two such nails shall be 
driven through each side piece into the bottom piece; at 
least two such nails shall be driven through each side piece 
into the top piece; at least two such nails shall be driven 
through each end piece into the bottom piece; and at least 


two such nails shall be driven through each end piece into 
the top piece. 

Par. 18. In addition to being nailed as above provided, the 
cases must be wired by drawing metal straps or heavy wire 
around the same about 4 inches from each end, or by passing 
a wire around the center of the case, both laterally and 
crosswise, so as to form right angles in the center and be 
countersunk, and instead of passing over the edges of the 
case, must pass under or through the edges at a depth 
sufficient to carry the wire through the side or end and the 
adjoining top or bottom of the case. The wire shall be 
tightly drawn and the two ends brought together at the 
center of the side bearing the Government marks. The 
ends shall then be securely knoted or twisted together and 
countersunk in the wood at the point indicated and shall 
be secured in place by a small wire staple or nail. 

Par. 19. Fibreboard cases shall be constructed of solid 
fibreboard, or of single or double wall corrugated fibreboard, 
one-piece style, meeting the requirements of rule 41, Con¬ 
solidated Freight Classification; rule 18, Official Express 
Classification; and Section IV (Part 5). Federal Specifica¬ 
tions of July 22, 1930. 

Par. 20. In addition to meeting such requirements, the 
outer container of the cases shall be double-faced and shall 
not be less than 0.080 of an inch thick for solid fibreboard. 
and three-sixteenths of an inch thick for single and double 
wall corrugated fibreboard, and shall have a bursting 
strength of not less than 200 pounds per square inch, Mul¬ 
len or Cady test, for solid and single wall corrugated fibre- 
board containers, and 275 pounds per square inch for double 
wall fibreboard containers, and be faced on the outside with 
tough smooth material. The outer ply shall be water¬ 
proofed as required by the above-mentioned rules, and the 
inner plies may be waterproofed where desired. The outer 
flaps of both the top and bottom shall meet at the center 
of the case. 

Par. 21. The joint of the case shall be secured by adhesive 
cloth tape, metal fastenings of staples, or stitching wire 
made of steel, treated to resist rust, and not less than one- 
half an inch long. The staples or stitches shall be spaced 
not more than 2 inches apart, shall pass through all the 
pieces to be fastened, and shall be clinched on the inside. 

Par. 22. The top, bottom, and sides of the case shall be 
lined with double-faced corrugated board, having facings at 
le^st 0.016 of an inch thick and the combined board shall be 
not less than three-sixteenths of an inch thick and have a 
bursting strength of not less than 200 pounds per square 
inch, Mullen or Cady test. The case shall also contain par¬ 
titions separating each bottle. Such partitions shall be 
tightly fitting, touching the top. bottom and all sides of the 
case, and made of the same board as the liners for the top, 
bottom, and sides. The corrugated medium of the liners and 
partitions, as well as of the outer containers, shall be made 
of chestnut, straw board, sulphate, sulphite, or pine wood 
fibreboard not less than 0.009 of an inch thick. The interior 
packing of pads, liners, or partitions is not required where 
the bottles are placed in individual double-faced corrugated 
cartons testing 200 pounds or more per square inch. 

Par. 23. Each case shall bear the box maker’s certificate 
required by the above-mentioned rules, and a further certifi¬ 
cate by the box maker, as follows: 

Outer Container 

Minimum bursting strength— 

200 pounds per square inch (solid or single wall). 

275 pounds per square inch (double wall). 

Minimum combined thickness 0.080 Inch (solid). 

Minimum combined thickness A of an inch (corrugated). 

Liners and Partitions 

Minimum bursting strength 200 pounds per square inch. 
Minimum combined thickness A of an inch. 

Par. 24. The top and bottom of the case shall be secured 
by gluing the entire inner surface of the inner flaps to the 
top and bottom liners and the entire inner surface of the 










2132 


FEDERAL REGISTER, September 10, 1937 


outer flaps to the Inner flaps with silicate of soda or an 
equally efficient adhesive. Containers sealed with automatic 
sealing machines are not required to have the inner flaps 
glued to the top and bottom pads or liners. 

Par. 25. Distilled spirits bottled especially for export with 
benefit of drawback may also be placed in such other cases 
of equally secure material and construction, and affording 
equal protection to the spirits against breakage and theft 
as may be approved therefor by the Commissioner. 

MARKING OF CASES 

Par. 26. Each case of distilled spirits filled at a rectifying 
plant for export with benefit of drawback shall bear on one 
side the markings required by Article XXXI of Regulations 
15, as amended; and each case filled for the same purpose 
at the bottling plants of other authorized bottlers shall bear 
on one side the markings required by T. D. 4561. Each 
case shall also bear on the same side the words: “For Ex¬ 
port from U. S. A.” 

Par. 27. The serial number, the name of the bottler (or 
symbol and number if used in lieu thereof), the kind of 
spirits, and the words “For Export from U. S. A.”, shall be 
burned or imprinted upon each wooden case, or plainly and 
durably stenciled or marked upon each fibreboard case in 
letters and figures not less than five-eights inch in height. 
If the spirits are to be exported by a person other than the 
bottler, the name and address of the exporter, proceded by 
the words “Bottled for” or “Bottled expressly for”, may be 
marked in the same manner upon the case. 

bottler’s records 

Par. 28. The receipt, rectification (if any), bottling, and 
disposition of distilled spirits bottled especially for export 
with benefit of drawback shall be entered in the records of 
the bottler in the same manner as spirits received, rectified, 
bottled, and disposed of for other purposes are entered. In 
addition to such entries, however, the bottler shall make on 
the last page of his record and report relating to the dis¬ 
position of bottled distilled spirits, immediately following the 
last itemized entry, a summary showing the number of cases 
and number of proof gallons of spirits bottled especially for 
export on hand the first day of the month, the number of 
cases and number of proof gallons of spirits bottled for such 
purpose during the month, the number of cases and number 
of proof gallons removed for exportation during the month, 
and the number of cases and number of proof gallons on 
hand at the end of the month. 

CLAIM AND ENTRY FOR DRAWBACK 

Par. 29 (a). Claim for allowance of drawback of internal 
revenue taxes on distilled spirits manufactured or produced 
in the United States and bottled especially for export, and 
entry for the exportation of such spirits, with benefit of 
drawback, shall be prepared by the exporter on Form 1582 
in quadruplicate. The internal revenue taxes on distilled 
spirits referred to in Section 402 of the Liquor Tax Admin¬ 
istration Act. are the tax of $2.00 on each proof gallon, or 
wine gallon when below proof, and the tax of 30 cents a 
proof gallon on rectified distilled spirits. All copies of the 
form, with Part 1 and Part 2 executed, shall be filed 
by the exporter with the District Supervisor of the district 
in which the spirits were bottled. All of the information 
called for, as indicated by the headings of the columns and 
the lines of the form, and the instructions printed on the 
form, shall be furnished. 

(b) If the spirits on which drawback is claimed are for 
use as ship’s supplies, notation to that effect will be made 
by the claimant in Part 2 of Form 1582. The exporter’s 
affidavit in Form 1582 will also be modified by striking out 
the words, “exported to the port,” and substituting therefor 
the words, “laden for use as ship’s supplies on the vessel.” 

Par. 30. If the District Supervisor finds that the claim and 
entry are properly executed, and thaUthe spirits described 
in the entry have, according to the records of his office, been 
bottled especially for export, he will execute Part 3 of the 


form authorizing the Government officer to whom it Is ad¬ 
dressed to release the spirits for shipment. 

Par. 31. Before the spirits are released, the following legend 
in plain, durable letters and figures must be stenciled or 
marked upon the case: 


Drawback claimed by 

Supervisory Dlst. No. 
193. 


(Name of claimant) 

_. Inspected_ 

_S. O. 


The first two lines must be filled in by the exporter (or by 
the bottler for him) and the last two by the Government 
officer. The name of the Government officer may be placed 
on the case by means of a rubber stamp. 

Par. 32. The Government officer will, upon releasing the 
spirits, execute his report of such release on Part 4 of the 
claim and entry. One copy of the claim and entry, together 
with the copy of Form <237 (if any) received from the bot¬ 
tler showing payment of rectification tax on the spirits will 
be immediately forwarded to the District Supervisor by the 
Government officer. The other three copies (one of them 
the original) of the form, each completed identically with the 
District Supervisor’s copy, will be delivered to the exporter 
or his agent, who shall immediately forward or deliver the 
three copies to the Collector of Customs at the port of export. 


CERTIFICATE OF COLLECTION OF TAX ON IMPORTED SPIRITS 

Par. 33. Where spirits manufactured in the United States 
from imported spirits are bottled especially for export with 
benefit of drawback, the Collector of Customs at the port 
where the entry or withdrawal for consumption was made 
will, upon application in. writing by the exporter, execute a 
certificate on Form 1583 in triplicate showing that internal 
revenue tax has been collected on the imported spirits de¬ 
scribed in the application. Two copies of the certificate will 
be forwarded by the Collector of Customs to the District 
Supervisor of the Alcohol Tax Unit district in which the 
spirits are bottled. The remaining copy will be retained by 
the Collector. Such certificates shall be serially numbered 
beginning with No. 1 for each customs district. 

Par. 34. The exporter must set forth in his application for 
the issuance of the certificate sufficient information to enable 
the Collector of Customs to identify the importation, such 
as the entry number, name of importing vessel or other 
carrier, date of importation, name of importer, marks and 
numbers of packages, and a description of the spirits. 

Par. 35. The District Supervisor will not approve a claim 
for drawback on spirits manufactured from imported spirits 
and bottled especially for export, prior to the receipt of the 
certificate from the Collector of Customs showing that inter¬ 
nal revenue tax has been collected on such imported spirits. 
Where the spirits described in a certificate of the Collector 
of Customs are the subject of two or more drawback claims, 
the District Supervisor will forward the original certificate 
to the Deputy Commissioner in charge of the Alcohol Tax 
Unit with the first claim and will prepare and forward certi¬ 
fied copies with subsequent claims. (See Paragraph 49.) 


DRAWBACK BOND 

Par. 36. The exporter shall, either before or at the time of 
the execution of his first entry for drawback on Form 1582, 
file with the District Supervisor a drawback bond on Form 
1581 in triplicate to insure the bona fide exportation of 
spirits on which drawback is claimed, and the procurement 
and submission of the required evidence of the landing of 
such spirits at the designated foreign port, or the use thereof 
as supplies on vessels in accordance with Paragraph 1 (a), or 
the loss of such spirits after shipment on land or at sea out¬ 
side the jurisdiction of the United States, without fault or 
negligence on the part of the exporter. The bond must be 
furnished with acceptable corporate surety or individual 
sureties, or secured by the deposit of proper collateral. 

Par. 37. The penal sum of the bond must be sufficient to 
cover the amount of drawback which will at any time consti¬ 
tute a charge against the bond: Provided, That such bond 
ctha.il be furnished in multiples of $100 and shall in no case 
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be in a less penal sum than $500. The liability under such 
bond shall be a continuing one, subject to increase as suc¬ 
cessive claims for drawback are approved by the District 
Supervisor and to decrease as satisfactory evidence of expor¬ 
tation or of loss after shipment without negligence on the 
part of the exporter, as hereinafter provided, is received by 
the District Supervisor. When the limit of liability under 
any such bond is reached, no further claims for drawback 
may be approved thereunder. In such event a new bond 
must be filed in triplicate to cover subsequent claims. 

Par. 38. The bond will be approved by the District Super¬ 
visor if the principal has in all respects complied with the 
law and regulations. The original will be forwarded to the 
Deputy Commissioner, one copy will be returned to the prin¬ 
cipal, and the remaining copy will be retained by the District 
Supervisor. 

Par. 39. Drawback claims may be approved from time to 
time under the bond as long as it remains good and suffi¬ 
cient, or until it shall have been released or terminated by 
the order of the District Supervisor or Commissioner. 

Par. 40. No claim for an allowance of drawback on dis¬ 
tilled spirits bottled especially for export, and exported, will 
be approved until the claimant has furnished the prescribed 
bond. 

ACCOUNT WITH BOND 

Par. 41. The District Supervisor will keep an account with 
each drawback bond, in which the principal will be charged 
with the full amount for which each drawback claim is ap¬ 
proved and will be given credit for the amount of drawback 
represented by the distilled spirits concerning which satis¬ 
factory evidence of foreign landing, or of use as supplies on 
vessels as required in Paragraph 52 (b), or of loss on land 
or at sea outside the jurisdiction of the United States with¬ 
out negligence on the part of the exporter, as hereinafter 
provided, has been Teceived. 

SHIPMENT OR DELIVERY FOR EXPORT 

Par. 42. Every case of bottled distilled spirits intended for 
export with benefit of drawback shall be consigned to the 
Collector of Customs at the port of exportation, except that 
when the shipment is to contiguous foreign territory it shall 
be consigned to the foreign consignee at destination, but 
stenciled or marked in care of the Collector of Customs or 
Deputy Collector of Customs at the port of export. In the 
case of shipment to contiguous foreign territory, the carrier 
shall deliver the spirits for customs inspection at the port 
of export before transporting the same to the foreign des¬ 
tination. 

Par. 43. (a) If the place where the spirits are bottled 
is located at the port of exportation, the exporter shall 
deliver the shipment directly for customs inspection and 
supervision of lading. The drawback entry must be filed 
with the Collector of Customs at least six hours prior to the 
lading of the spirits in order to allow opportunity for cus¬ 
toms inspection. The exporter must file one copy of the 
export bill of lading with the Collector of Customs and one 
copy with the District Supervisor. The bill of lading must 
show the exporter as the shipper, the serial numbers of the 
cases, and the quantity shipped in wine gallons. 

(b) If the spirits on which drawback is claimed are for 
use as ship’s supplies, a receipt covering the spirits showing 
marks, numbers and quantity, signed by the master, or an 
authorized officer of the vessel or steamship company, will 
be filed in lieu of an export bill of lading. 

Par. 44. In the event the place where the spirits are 
bottled is located elsewhere than at the port of exporta¬ 
tion, the exporter shall deliver the shipment either directly 
for customs inspection and supervision of lading as in the 
case where spirits are bottled at the port of exportation 
or to a common carrier for transportation to the port of 
exportation. If the spirits are delivered to a common carrier 
for transportation, the exporter shall procure two copies 
of the bill of lading covering such transportation. In case 


of exportation through a border port to contiguous foreign 
territory, the bill of lading shall cover transportation to 
destination and must show the routing, particularly the 
carrier which will deliver the shipment for customs inspec¬ 
tion at the border. The bill of lading shall also show 
that the shipment was sent in care of the Collector or 
Deputy Collector of Customs at the border port. The ex¬ 
porter shall immediately forward one copy of the bill of 
lading direct to the Collector of Customs at the port of 
export, and transmit the other copy to the District Super¬ 
visor of the district where the spirits were bottled. The 
District Supervisor will attach his copy of the bill of lading 
to the copy of the claim and entry. Form 1582, returned 
by the Government officer at the bottling plant. 

Par. 45. In the case of shipments by carrier to the port 
of export, the exporter will have his agent represent him in 
respect to transferring of the shipment from the terminal 
of the carrier to the dock, arranging ocean tansportation 
and other matters incidental to exportation with benefit 
of drawback, excepting that such representation is not neces¬ 
sary in the case of shipment on a through bill of lading 
through a border port for exportation to contiguous foreign 
territory. 

CUSTOMS PROCEDURE 

Par. 46. (a) The Collector of Customs, upon receipt of the 
drawback entry on Form 1582, will cause the date and hour 
of receipt to be stamped on each copy of the form and will 
execute Part 5, the order for inspection and lading. The 
inspector of customs to whom the order is delivered will in¬ 
spect the cases of spirits. He will examine the contents of 
such cases as are found broken or tampered with, or which 
he is led to suspect do not contain the spirits originally 
packed therein, and will make a special report thereon. The 
inspector of customs will note in his report any deficiency 
in quantity or discrepancy between the merchandise in¬ 
spected and that described in the entry. After having com¬ 
plied with the order of inspection, and after the spirits have 
been duly laden on board the exporting vessel, aircraft, car, 
or other conveyance, the inspector of customs will complete 
and sign Part 6, his certificate of inspection and lading, on 
each copy of the form. If the inspector of customs dis¬ 
covers any evidence of fraud, he will detain the merchandise 
and notify the Collector of Customs, who will inform the 
District Supervisor of the Alcohol Tax Unit district in which 
the port is located. The District Supervisor will take ap¬ 
propriate action and immediately report the facts to the 
Deputy Commissioner. 

(b) If the spirits are for use as ship’s supplies, the inspec¬ 
tor of customs will also note that fact on Part 6 of Form 
1582. 

Par. 47. Whenever the inspecting officer is unable to certify 
to the actual inspection and lading of the spirits, he will 
make his return on Part 7 of Form 1582, stating therein the 
reasons why the spirits were not inspected by him and laden 
under his supervision. The officer will, after the vessel, air¬ 
craft, car, or other conveyance has cleared, examine the 
records of the delivering and exporting steamship or trans¬ 
portation lines for the purpose of verifying the particulars 
stated in the drawback entry, and will make his certificate 
accordingly. If the records examined show that packages 
of similar description were laden on the exporting vessel, 
aircraft, car, or other conveyance for the designated port, 
the officer will set forth in his certificate, in addition to 
other data indicated by the form, the date and hour of 
lading. 

Par. 48. After the inspector of customs has executed his 
certificate of inspection or non-inspection, as the case may 
me, and after receipt of the export or through bill of lading, 
the Collector of Customs will execute his certificate on Part 
8 of each copy of Form 1582. The Collector of Customs 
will retain one copy of the form for his entry record and will 
transmit the other two copies (one of them the original) 
fully executed to the District Supervisor of the district from 
which the bottled spirits were shipped. 
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DISPOSITION OF CLAIM 

Par. 49. The District Supervisor will examine the two 
copies of the drawback claim, Form 1582, received from the 
Collector of Customs and compare the same with the copy 
received from the Government officer who supervised the 
bottling operations. If the District Supervisor is satisfied 
that the claimant has complied in every respect with the 
law ? and regulations and the claim is valid, and if a good 
and sufficient bond has been furnished, he will execute his 
certificate of approval on each copy of the claim and for¬ 
ward the original to the Deputy Commissioner. The District 
Supervisor will forward with the claim a copy of each of 
the following documents, when required hereunder to sup¬ 
port the claim: 

(a) Form 1583, Certificate of Collector of Customs or 
certified copy thereof; 

(b) Form 237, Rectifier’s return showing payment of 
rectification tax. 

Par. 50. Where the spirits were not inspected by a cus¬ 
toms officer at the port of export, and loaded on the export¬ 
ing vessel, railroad car, motor truck, or other conveyance 
under his supervision, the claim for drawback may, never¬ 
theless, be allowed provided that the law and regulations 
were complied with in other respects and the exportation 
without customs inspection and supervision of lading was 
not the fault of the exporter or carrier or the agent of 
either. 

Par. 51. The Commissioner will, upon receipt of the claim 
and accompanying documents, examine the records of his 
office to determine whether the spirits of domestic origin 
described in the claim have been tax-paid. If the Com¬ 
missioner finds that such spirits have been duly tax-paid, 
he will execute a certificate to that effect on Form 646-A. 
If the claim is allowed, in whole or in part, the Commis¬ 
sioner will forward it, together with his certificate. Form 
646-A, and the certificate of the Collector of Customs, Form 
1583, if any, scheduled on Form 1550-A, to the Comptroller 
General of the United States for certification of the amount 
allowed. If the claim is disallowed, the Commissioner will 
so notify the claimant and state the reasons therefor. 

Par. 52. (a) Each claimant for drawback on bottled dis¬ 
tilled spirits exported must agree in the required bond that 
he will procure and furnish within six months (or such ad¬ 
ditional extensions of time as may be granted by the Dis¬ 
trict Supervisor or Commissioner), evidence satisfactory to 
the District Supervisor or Commissioner that such distilled 
spirits have been landed at the designated foreign port or 
that after shipment the same were lost on land or at sea, 
outside the jurisdiction of the United States, without fault 
or negligence on the part of the exporter. Proof of the 
foreign landing of the spirits shall, in every case, consist of 
a duly executed landing certificate except as otherwise pro¬ 
vided herein. The landing certificate must give such de¬ 
scription of the spirits as will readily identify the shipment 
to which it relates. It will be in substantially the following 
form: 


do hereby certify that the merchandise hereinafter described, 

shipped by- at the port 

of__ on board the_ 

_on or about the_day of 

__ 19._ has been landed at this port from on 

board the_on or about the_day of 

.. 19_ 


Marks and 
numbers 

Number 
of cases 

Name of article 

Quantity 

Wine 

gallons 

Proof 

gallons 







[SEAL,] -- 

Subscribed and sworn to before me this - day of 

[seai>[ _ 

(Name) 

.(Title’)’. 

(b) If the spirits were laden on board a vessel for use 
as ship’s supplies, there must be submitted to the District 
Supervisor with whom the claim is filed, an affidavit of the 
master or other officer of the vessel on which the articles 
were laden, having knowledge of the facts, showing that the 
spirits have been used on board the vessel and that no 
portion thereof has been landed in the United States or 
any of its possessions. In the case of vessels of war, such 
affidavit will not be required. 

Par. 53. The landing certificate shall be signed by a rev¬ 
enue officer of the foreign country to which the merchandise 
is exported, unless it is shown that such country has no 
customs administration, in which case the certificate shall 
be signed by the consignee or by the vessel’s agent at the 
place of landing and sworn to before a notary public or 
other officer authorized to administer oaths and having an 
official seal. The certificate must be filed with the District 
Supervisor with whom the drawback claim was filed within 
the period indicated in the preceding paragraph. The Dis¬ 
trict Supervisor will, upon receipt of a proper landing cer¬ 
tificate, enter an appropriate credit in the account kept with 
the drawback bond. 

Par. 54. One landing certificate may cover several con¬ 
signments made by the same shipper to the same consignee, 
or to a general agent, on the same date by the same vessel, 
aircraft, railroad car, motor truck, or other conveyance, and 
to the seme foreign port, provided each consignment is spe¬ 
cifically and separately described in the certificate. A cer¬ 
tificate in a foreign language must be accompanied by a 
sworn translation thereof. 

proof of loss after shipment 

Par. 55. When the exporter is unable to procure a landing 
certificate in consequence of loss on land or at sea, he shall 
file with the District Supervisor with whom the entry for 
exportation was filed, an application for relief setting forth 
the extent of the loss and if possible, the location and man¬ 
ner of shipwreck, railroad wreck, or other casualty and the 
time of its occurrence. Such application must be accom¬ 
panied by the affidavits of two or more creditable and disin¬ 
terested persons as to the loss. If the goods were insured, 
the exporter shall also file certificates by officers of the insur¬ 
ance companies or board of underwriters that the insurance 
has been paid, and that to the best of their knowledge and 
belief, the goods were actually destroyed on land or at sea. 
When obtainable, the exporter must furnish affidavits of the 
master and mate of the vessel, conductor or other official of 
the railroad, or operator of the motor truck or other convey¬ 
ance, detailing the manner and extent of the loss and the 
time and location of the disaster or other casualty. Such 
proof shall be furnished to the District Supervisor within 
six months from the date of exportation. The District Su¬ 
pervisor will, upon receipt of the required evidence, if satis¬ 
fied therefrom that the merchandise was lost on land or at 
sea outside the jurisdiction of the United States and without 
fault or negligence on the part of the exporter, enter an 
appropriate credit in the account kept with the bond. 

EXTENSION OF TIME FOR SUBMITTING PROOF 

Par. 56. In case the exporter, from causes beyond his con¬ 
trol, is unable to furnish the required proof of landing or 
loss on land or at sea within the time prescribed, he may 
make application to the District Supervisor for an extension 
of time for production of the evidence. Such application 
must state specifically the cause of failure to produce the 
evidence and be verified under oath. The District Supervisor 
may grant one extension of three months and, if necessary, 
upon a second application an additional three months may 
be granted, provided the exporter’s bond is good and sufficient. 
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COLLATERAL EVIDENCE OF LANDING 

Par. 57. In case of inability to produce the prescribed evi¬ 
dence of landing, application for relief may be made to the 
District Supervisor of the district from which the distilled 
spirits were shipped. 

Par. 58. Such application must be made under oath and 
must recite the facts connected with the alleged exporta¬ 
tion, setting forth the date of shipment, the kind, quantity, 
and value of the distilled spirits shipped; the name of the 
consignee; the name of the vessel or aircraft, or description 
of the railroad car, motor truck, or other conveyance and 
the port to which the shipment was made; and the date and 
amount of the bond covering such shipment. The applica¬ 
tion shall also state in what particular the regulations re¬ 
specting the proofs of landing have not been complied with; 
the cause of failure to produce such proofs; that such failure 
was not occasioned by any lack of diligence on the part of 
the applicant, or his agents; and that he is unable to produce 
any other or better evidence than that submitted with his 
application. 

Par. 59. Each application shall be supported by such 
collateral evidence as the exporter is able to submit. The 
evidence may embrace original or verified copies of letters 
from consignees advising the shipper of the arrival or sale 
of the spirits, with such other statements respecting the 
failure to furnish the prescribed evidence of landing as may 
be obtained from the cohsignees or other persons having 
knowledge thereof. Letters and other documents in a for¬ 
eign language must be accompanied by sworn translations 
and when the letters fail to identify sufficiently the goods, 
the original sales account must be produced. 

Par. 60. If the District Supervisor is satisfied from the evi¬ 
dence presented that the spirits were duly exported from 
the United States and were landed at the designated foreign 
port or, for a good and sufficient reason, at some other port 
outside of the jurisdiction of the United States, and that 
the failure of the applicant to furnish the prescribed proofs 
of landing was not occasioned by any lack of diligence on his 
part or that of his agents, and that the applicant is unable 
to produce any other or better evidence than that submitted 
with the application, he will endorse his approval on the 
application and enter proper credit in the account kept with 
the drawback bond. 

Par. 61. If the prescribed landing certificate is not fur¬ 
nished by the exporter to the District Supervisor within the 
prescribed six-month period (or such additional extensions 
of time as may be granted), or if the exporter shall fail to 
furnish other satisfactory evidence of the foreign landing of 
the merchandise or proof of loss on land or at sea after 
shipment, as authorized herein, the District Supervisor will, 
in the event the drawback claim has been paid, make writ¬ 
ten demand upon the principal and surety for repayment to 
the United States of the full amount of such drawback, plus 
interest. If the amount demanded is not promptly paid, a 
copy of the bond, accompanied by a full report of the facts, 
will be forwarded to the United States Attorney for enforce¬ 
ment of the claim by suit. 

[seal] Guy T. Helvering, 

Commissioner of Internal Revenue . 

Approved September 7. 1937. 

Stephen B. Gibbons, 

Acting Secretary of the Treasury. 

[P. R. Doc. 37-2708; Piled. September 9.1937; 10:54 a. m.] 


(T. D. 4759) 

Income Tax 

The following articles of Regulations 94 1 amended: Ar¬ 
ticle 54-1; article 102-1; article 102-4; article 112 <g)-2; ar¬ 


ticle 115-5; article 115-11; article 143-1; article 143-3; ar¬ 
ticle 147-3; article 166-1; article 167-1; article 204 (c)-l; 
article 351-2; article 351-3; article 351-6 and article 1001-7. 
Article 166-1, as amended, and article 167-1 of Regulations 
86 also amended. 

To Collectors of Internal Revenue and Others Concerned: 

Article 54-1 of Regulations 94 is amended to read as 
follows: 

Art. 54-1. Records and income tax forms .—Every person subject 
to the tax. except persons whose gross income (1) consists solely 
of salary, wages, or similar compensation for personal services 
rendered, or (2) arises solely from the business of growing and 
selling products of the soil, shall, for the purpose of enabling the 
Commissioner to determine the correct amount of income subject 
to the tax. keep such permanent books of account or records, 
including inventories, as are sufficient to establish the amount of 
the gross income and the deductions, credits, and other matters 
required to be shown in any return under this title. Such books 
or records shall be kept at all times available for Inspection by 
internal revenue officers, and shall be retained so long as the 
contents thereof may become material in the administration of 
any internal revenue law. 

Income tax forms shall be prescribed by the Commissioner and 
shall be executed and filed in accordance with these regulations 
and the instructions on the form. 

The first sentence of the second paragraph of article 102-1 
of Regulations 94 is amended by striking out “as defined and 
described m section 119'* and substituting in lieu thereof “as 
defined in section 119 and the regulations thereunder”. 

The fourth and fifth sentences of article 102-4 of Regula¬ 
tions 94 are amended by striking out “as defined and de¬ 
scribed in section 119”, wherever found, and substituting in 
lieu thereof “as defined in section 119 and the regulations 
thereunder”. 

The fifth paragraph of article 112 (g)-2 of Regulations 94 
is amended by striking out the last two sentences. 

The fourth paragraph of article 115-5 of Regulations 94 
is amended by striking out “article 27-6 (b) ” and substituting 
in lieu thereof “article 27 <f)-l (b)”. 

The title of article 115-11 of Regulations 94 is amended by 
striking out the word “on” appearing after the word “profits” 
and substituting in lieu thereof the word “of”. 

The second sentence of article 143-1 of Regulations 94 is 
amended by striking out the comma appearing after the 
word “rights”. 

The last sentence of article 143-3 of Regulations 94 is 
amended by striking out “115” and substituting in lieu 
thereof “1115”. 

Paragraph (h) of article 147-3 of Regulations 94 is amended 
by inserting “(citizen or resident)” after the word 
“individual”. 

The last paragraph of article 147-3 of Regulations 94 is 
amended by striking out “(see article 25-5) ” and substituting 
in lieu thereof “(see article 25-7), or if the payee is a resident 
of Canada or Mexico,”. 

Article 166-1, as amended, of Regulations 86 and article 
166-1 of Regulations 94 are amended by adding at the end 
thereof the following: 

A person may have an Interest that is both substantial and ad¬ 
verse to the grantor in the disposition of only part of the corpus 
or the Income therefrom. If the power to revest title in the 
grantor is vested in him in conjunction with such person, or is 
vested solely in such person, there is to be excluded in computing 
the net income of the grantor only the Income of such part. 

Subdivisions (b) of articles 167-1 of Regulations 86 and 94 
are amended by adding at the end thereof the following: 

A person may have an Interest that is both substantial and ad¬ 
verse to the grantor in the disposition of only part of the income. 
There is to be excluded in computing the net income of the 
grantor only that part of the trust income in the disposition of 
which such person has a substantial interest adverse to the 
grantor. 

The last sentence of article 204 (c)-l of Regulations 94 is 
amended to read as follows: 

Insurance companies conducting their business in such manner 
as to receive income under section 204 (b) (1) (C) are entitled 
to such deductions relating thereto as are provided for in section 


1 1 P. R. 1802, 1867, 1947. 
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204 (c). but, in the case of deductions referred to In section 
204 (c) (10), only to the extent that the aggregate amount thereof 
does not exceed the income Included under section 204 (b) (1) (C). 

The third paragraph of article 351-2 of Regulations 94 
is amended by striking out in the first sentence thereof “as 
defined and described in section 119“ and substituting in 
lieu thereof “as defined in section 119 and the regulations 
thereunder”. 

The first paragraph of article 351-3 of Regulations 94 
is amended by striking out in the third and fourth sentences 
thereof “as defined and described in section 119”, wherever 
found, and substituting in lieu thereof “as defined in section 
119 and the regulations thereunder”. 

The last paragraph of article 351-6 of Regulations 94 is 
amended to read as follows: 

In determining the “undistributed adjusted net income”, as 
contemplated in section 351 (b) (2). there wiU be subtracted 
from the “adjusted net income” ($125,000), the $75,750 aggregate 
sum of the foUowing Items: 

(1) $20.750—20 percent of $103,750, the latter amount being 
the excess of the $125,000 adjusted net income over the $21,250 
(85 percent of $25,000) dividend Income received during the 
year from another personal holding company, which Is allowable 
as a credit; 

(2) $5,000—the item set aside to apply toward the retirement 
of its bonded indebtedness of $50,000, Incurred prior to January 
1, 1934; and 

(3) $50,000—dividends distributed to its shareholders during 
the taxable year 1936. 

This leaves $49,250 ($125,000 less $75,750) as the “undistributed 
adjusted net income" contemplated in section 351 (b) (2), on 
which the 8 percent and the 18 percent surtax rates of brackets 
(1) and (2) of section 351 (a) apply, making the 1936 surtax of 
the M Corporation $8,665. 

Article 1001-7 of Regulations 94 is amended by adding at 
the end thereof the following: 

Though its name, charter powers and subjection to State insur¬ 
ance laws are significant in determining the business which a 
corporation is authorized and intends to carry on. the character 
of the business actually done in the taxable year determines 
whether it is taxable as an insurance company under the Act. 
For example, during the year 1936 the M Corporation, Incorporated 
under the insurance laws of the State of R, carried on the business 
of lending money in addition to guaranteeing the payment of 
principal and interest of mortgage loans. Of its total income for 
the year one-third was derived from its insurance business of 
guaranteeing the payment of principal and interest of mortgage 
loans and two-thirds was derived from its noninsurance business 
of lending money. The M Corporation is not an insurance com¬ 
pany for the year 1936 within the meaning of the Act and these 
regulations. 

This Treasury Decision is prescribed pursuant to the pro¬ 
visions of section 62 of the Revenue Act of 1934 and of 
sections 54, 62 and 147 of the Revenue Act of 1936. 
[seal! Chas. T. Russell, 

Acting Commissioner of Internal Revenue, 
Approved September 7, 1937. 

Roswell Magill, 

Acting Secretary of the Treasury, 

[F. R. Doc. 37-2709; FUed, September 9,1937; 10:54 a. m.) 


DEPARTMENT OF AGRICULTURE. 

Agricultural Adjustment Administration. 

Southern Division. September 9, 1937 

(CAP—1001 

1937 Cotton Price Adjustment Payment Plan Announcement 

COTTON PRICE ADJUSTMENT PAYMENT BULLETIN 100 

The provision contained in the Third Deficiency Appro¬ 
priation Act, fiscal year 1937, approved August 25, 1937 (Pub¬ 
lic No. 354, 75th Congress ), for price adjustment payments to 
cotton producers, and the conditions under which payments 
will be made. 

The Third Deficiency Appropriation Act, fiscal year 1937, 
approved August 25, 1937 (Public No. 354, 75th Congress), 


making appropriations to supply deficiencies in certain 
appropriations for the fiscal year ending June 30. 1937, and 
for prior fiscal years, to provide supplemental appropriations 
for the fiscal year ending June 30. 1938, and for other pur¬ 
poses. contains the following provision: 

Price Adjustment Payment to Cotton Producers 

Notwithstanding any other provisions of section 32 of Public 
Law Numbered 320. Seventy-fourth Congress, as amended, not 
to exceed $65,000,000 of the funds available under said section 32 
in each of the fiscal years 1938 and 1939 shall be available (at 
such times and in such amounts as the Secretary of Agriculture 
may determine) until expended for a price-adjustment payment, 
upon such terms and conditions as the Secretary of Agriculture 
may determine, with respect to the 1937 cotton crop to cotton 
producers who have complied with the provisions of the 1938 
agricultural adjustment program formulated under the legis¬ 
lation contemplated by Senate Joint Resolution Numbered 207, 
Seventy-fifth Congress. Such payments to any producer shall be at 
a rate per pound equal to the difference between 12 cents per 
pound and the average price of seven-eighths Middling cotton 
on the ten designated spot cotton markets on the dates of sale of 
such cotton, but In no case shall exceed 3 cents per pound. Th" 
bases for any such payment, or the amount thereof, when officially 
determined in conformity with rules prescribed by the Secretary 
of Agriculture shall be renewable only by the Secretary of 
Agriculture. 

This provides for a cotton price adjustment payment plan 
somewhat similar to the 1935 Cotton Price Adjustment Pay¬ 
ment Plan, the object of which was to assure to the producers 
of cotton an average return of 12 oents per pound for their 
1935 crop. The 1935 plan was drafted with regard to the 
1935 crop under clause <3) of section 32 of Public Law No. 
320, Seventy-fourth Congress, approved August 24, 1935, as it 
then stood and was conditioned on applicants for payment 
undertaking to comply with the requirements of the 1936 
Cotton Acreage Adjustment Program formulated under sec¬ 
tion 8 (1) of the Agricultural Adjustment Act of 1933, as 
amended. Before payments could be made under the plan 
the Supreme Court of the United States handed down its 
decision in the Hoosac Mills case invalidating that program. 
In Public Law No. 440, Seventy-fourth Congress, approved 
February 11, 1936, the Congress authorized the carrying out 
of the plan after omitting the requirement as to cooperation 
in the 1936 Cotton Acreage Adjustment Program which was 
abandoned in light of the Supreme Court decision. 

The pro’posed payment plan for the 1937 crop embraces six 
principal features. 

First , $130,000,000 is made available for payments, being 
$65,000,000 for each of the fiscal years, 1938 and 1939, out 
of the funds heretofore made available under section 32 of 
said Public Law No. 320, as amended. The first $65,000,000 
is now available and the second $65,000,000 becomes avail¬ 
able July 1, 1938. Under the 1935 plan $50,000,000 was 
allocated and $39,756,248.81 was paid to producers up to 
July 31, 1937, on approximately 3% billion pounds of cot¬ 
ton at an average price of 1.059 cents per pound. 

Second, the adjustment payment will be made, upon 
application therefor, only to producers who submit proof 
of compliance with a 1938 agricultural adjustment pro¬ 
gram which is to be formulated under legislation to be en¬ 
acted as contemplated by Senate Joint Resolution No. 
207, Seventy-fifth Congress, which was approved August 
24, 1937 (Public Resolution No. 69). Such proof could not, 
of course, be furnished earlier than late in the spring of 
1938 in any region. 

Third , payment to an individual producer will be made 
with respect to his 1937 cotton production sold prior to 
July 1, 1938, on 65 percent of his base cotton production 
which was or could have been established under the 1937 
Agricultural Conservation Program or such higher per¬ 
centage of such base production which, in the light of 
estimated participation in the 1938 Agricultural Adjust¬ 
ment Program, sales from the 1937 cotton crop, average 
prices in the ten designated spot markets, and other per¬ 
tinent data, will result in cotton price adjustment pay¬ 
ments aggregating approximately $130,000,000. 

Fourth , the adjustment payment per pound will be the 
amount per pound by which the official average price of 
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%-inch middling spot cotton on the ten designated spot 
cotton markets (Norfolk, Augusta, Savannah, Montgomery, 
Memphis, New Orleans, Little Rock, Houston, Dallas, and 
Galveston) is below 12 cents per pound on the date of 
sale of the producer’s cotton, but in no case shall the 
payment per pound exceed 3 cents. The payment respect¬ 
ing sales on any date will apply to all cotton sold on that 
date, irrespective of the selling price received by any pro¬ 
ducer for his cotton or its grade and staple. 

Fifth , the adjustment payment will be made only with 
respect to the portion of the 1937 cotton crop which is 
actually sold prior to July 1, 1938. Under the 1935 plan, 
provision was made whereby cotton under the 10-cent 
Government loan on July 31, 1936, the last day for sales 
if the cotton was to be eligible for the adjustment pay¬ 
ment, was to be treated as if sold on that date. This 
provision, however, was inoperative because the official 
average base price was above 12 cents on such date. The 
sales of cotton contemplated by the 1937 plan must be 
bona fide sales made in the usual course of business. 

Sixth, the adjustment payment will be made to each 
producer upon the facts established in an approved appli¬ 
cation executed by him with respect to his individual 
cotton. Individual Government checks for the amount of 
the payment approved will be issued to each applicant. 

Cotton producers who desire to take advantage of the cot¬ 
ton price adjustment payment plan outlined herein will be 
required to support their applications with the original cot¬ 
ton sale certificates or sales receipts for all of their 1937 
cotton crop sold prior to July 1, 1938. Where receipts are 
obtained from the purchaser, these receipts must show the 
date of sale, name and address of the producer, number and 
gross weight of the bales, and the signature of the buyer 
and address of the buyer. If the cotton is sold in the seed, 
the receipt must show the number of pounds of seed cotton 
and the number of pounds expressed in terms of lint cotton, 
rather than the number of bales and gross weight. Lint 
cotton sold but not baled must show the pounds of lint, 
rather than the number of bales and gross weight. 

All cotton producers will be required to obtain sales re¬ 
ceipts for sales and mail them to, or file them personally 
with, the secretary of the County Agricultural Conservation 
Association. For sales made up to and including September 
15, 1937, sales receipts must be .filed not later than Septem¬ 
ber 30, 1937. Cotton sale certificates or sales receipts for 
cotton sold after September 15, 1937, must be filed not later 
than 15 days after the date of sale. 

A bulletin which will contain the necessary instructions 
pertaining to the execution and handling of the forms, the 
necessary information covering the details of the plan as it 
affects cotton producers, and the forms themselves will be 
issued with the least possible delay. 

Done at Washington, D. C.. this 9th day of September, 
1937. Witness my hand and the seal of the Department of 
Agriculture. 

[SEAL ^ H. A. Wallace, 

Secretary of Agriculture . 
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RURAL ELECTRIFICATION ADMINISTRATION. 

I Administrative Order No. 1331 
Farms Without Central Station Electric Service 

ALLOTMENTS FOR LOANS 

September 3, 1937. 

Pursuant to Section 3 (c) of the Rural Electrification Act 
of 1936 and upon information and data in the files of the 
Rural Electrification Administration, I hereby determine 
that the number of farms not receiving central station elec¬ 
tric service for each State and the number of such farms for 
the United States at the beginning of the current fiscal year 
are set forth in the following schedule, and I hereby allot 
from the sum of $15,000,000, being fifty per centum of the 
total sum made available for the current fiscal year, the 
respective sums for loans in the several States as hereinafter 
set forth. 



Farms with¬ 
out central 
station elec¬ 
tric service 
July 1, 1937 

Allotment for 
looms duriug 
the tiscal year 
ending June 
30, 1938 

United Slates. 

A 719.973 

$15.000, OGO 


Alabama. 

262 465 

f«l 700 

Arizona...... 

Arkansas. 

11708 
241,388 
63 797 

Ow, 

3a 705 
633. 047 

iin 

California. 

Colorado..... M 

Connecticut..... 

Delaware. 

Florida...._. 

Georgia. . 

Idaho... 

Illinois. 

53,694 
13.846 
8.403 
71.177 
242. 031 
24.570 
191 646 

, •>!rj 

140,814 
36.312 
22.037 
186,664 
634. 7X1 
64,436 

Indiana. 

1641520 
IK4,551 

431. itS 

ivj ann 

Iowa.... 

Kansas ... 

Kentucky. 

150.' 962 
274, 157 
163,639 
25,176 
31, 392 

W*), Wu 

395.902 
718.984 
429. 148 
66.025 
82 090 

Louisiana.. 

Maine. 

Maryland... . 

Massachusetts. 

M ichigan.. 

1?! 402 
129. 962 
184,692 
311, 865 
251.984 
42, 535 
119,545 
2,204 
5.395 
11.904 
38,317 

4A037 
34a 829 
484.360 
817, 875 
66a 835 
111,549 
313,510 
A 780 
14,149 

Minnesota. 

Mississippi. 

M issnuri. 

Montana . 

Nebraska. 

Nevada.. 

New Hampshire. 

New Jersey. 

New Mexico. 

3l! 219 
100, 487 

New York.. 

North Carolina.... 

North Dakota. 

93.059 
274,876 
75.489 

244] 050 
72a 870 
197 972 

Ohio... 

Oklahoma... 

Oregon.._. 

10A 065 
199.195 
39. 753 
116.905 
277 
154,871 

432,' 888 
522,394 
104,253 
306,823 

Pennsylvania. 

Rhode Island. 

' 726 

South Carolina. 

406,163 

South Dakota. 

7i, 179 
250,671 

191 914 

Tennessee.. 


Texas... 

464.'914 

11 

OWI, 

1,219,250 

Vfl OO’) 

Utah.. 

Vermont... 

Virginia....\ 

Washington.... 

Ills 

-af*d“r 

>»w, 

50.033 

461,187 

too 

West Virginia.. 

Wisconsin.... 

9»! 626 
144, 992 

1 utf, TOO 

261,272 
38a 245 

Wyoming... 

14! 256 

37.387 



John M. Carmody. Administrator . 
IF. R. Doc. 37-2707; FUed. September 9, 1937; 9:47 a. m.] 









































































